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	RECOVERY PLANS

	27 Member States recovery plans
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In light of the current crisis BUSINESSEUROPE has decided to monitor developments and measures taken at national level to mitigate the crisis, focusing on public expenditures.
The following table has been compiled on the basis of input received from member federations, Eurostat, government websites and other external sources. In order to make it more complete, BUSINESSEUROPE needs to know more about your country’s recovery plan. We would be grateful to receive any information you can provide about the five following items:
1. Public investments: any type of public expenditures aimed at improving public facilities or infrastructures, and at supporting demand.
2. Purchasing power measures: any type of public expenditures or tax incentives to support buying power and demand.
3. Public guarantees: any type of guarantees granted by government or other public institutions to companies to support private investment, cash flow or exports.
4. Loans and subsidies: any subsidies or loans provided by government to companies.
5. Fiscal incentives for companies: any tax legislation reforms, easing or tax credits aimed at stimulating investment and supporting companies’ cash flow.  
In the table for your country, we kindly request you to enter new information and update or correct the existing input. 
Please specify in the last column the amount of the recovery plan, highlighting any difference between the amount announced and the amount actually delivered. Please send your input by xxxxxx at the latest to Mr. Cédric Garcin (c.garcin@businesseurope.eu), after which we will circulate a new version of the table.
In addition, as the economic situation and the measures implemented are evolving quickly, please do not hesitate to send us information on a continuous basis or when new important developments occur or measures are being taken.
	
	Public investments
	Purchasing power measures
	Public guarantees
	Loans and subsidies
	Fiscal incentives for companies
	Amount

	Austria
	-Investments in public facilities

- Additional research expenditure5

-Investments into broad-band internet infrastructure
	-Burden reduction for families with children and different tax cuts

- Reduced VAT rate on medication


	-Credit guarantees for SMEs
	-Venture capital fund for SMEs 

	- Energy saving checks

- Early implementation of income tax reform
- Decreasing depreciation deduction
	Announced:

5,5 billion euro

1,9% of GDP

	
	
	
	
	
	
	Implemented:

	Belgium


	- Investments in public infrastructures
	-Competition authority and a specific observatory will focus on inflation in order to ensure lower prices for consumers

- Decrease of the energy bill

- Increase of the social

allowances and retiring pensions

- Fiscal incentives to increase plant level subsidies


	-Subsidised guarantees

for investment and working capital loans

concluded by 31 December 2010
	
	- Aids to finance green investments

- VAT cut in the housing industry

-The Government and the social institutions will make supple taxes collection

-Delete the taxes on trade credit insurance contracts
	Announced:

€ 3,3 billion for the recovery package

0,9% of GDP

	
	
	
	
	
	
	Implemented:

	
	Public investments
	Purchasing power measures
	Public guarantees
	Loans and subsidies
	Fiscal incentives for companies
	Amount

	Bulgaria
	
	
	
	
	
	Announced:

	
	
	
	
	
	
	Implemented:

	Cyprus
	-Plans to upgrade school buildings.

The European Commission proposed the allocation of 20 million euro to Cyprus and Malta as part of a 5 billion euro investment in the EU’s energy, internet broadband infrastructure and Common Agricultural Policy (CAP). The investment is a part of the EU recovery plan endorsed by the European Council in December 2008 and covers the years 2009-2010.
	
	
	- 250 million euros will be made available to stimulate construction, with low-interest loans to be offered to first-time home-buyers 

- 51 million euros are earmarked for tourism, which includes tax and airport landing fee reductions. At the same time, a scheme to encourage Cypriots to holiday at home will also be introduced.
	
	Announced:

	
	
	
	
	
	
	Implemented:

	
	Public investments
	Purchasing power measures
	Public guarantees
	Loans  and subsidies
	Fiscal incentives for companies
	Amount

	Czech Republic
	-Support investments in transportation infrastructures
	-Measures to increase household’s disposal income
	Increase in the guarantees on loans to SME
	Increase of loans to SME in agriculture
	Reduction of the legal entity income tax rate
	Announced:

	
	
	
	
	
	
	Implemented:

	Denmark
	- Public investments in schools, child-care facilities and housing for elderly

- Invest in environmental friendly transport
	Lower taxes
	Government-guaranteed borrowing facility-100 billion Danish kroner.
	Export lending scheme set up by the Danish Export Credit Fund-– 30 billion Danish kroner  
	Longer payment-periods for tax and VAT for companies in 2009.
	Announced:
Fiscal stimulus for 2010 for more than 1 pct. of GDP is already announced primarily tax-cuts.

	
	
	
	
	
	
	Implemented:

Total amount of the fiscal stimulus in 2009 is 1.4 pct.  Of GDP.

	
	Public investments
	Purchasing power measures
	Public guarantees
	Loans and subsidies
	Fiscal incentives for companies
	Amount

	Estonia
	- The budget savings strategy lead to cutbacks in public expenditures

-Investment in technology
	
	-Loan guarantees provided by Kredex to start-up 

- Support export of Estonia companies


	-Acquiring the necessary resources and directing them to businesses through banks 
	
	Announced:

	
	
	
	
	
	
	Implemented:

	Finland

The recovery plan is supported by the OECD.
	-Investments in public infrastructures: road, rail, airport

-Education , research and development: subsidies provided by the Funding Agency for Technology and Innovation


	-Cuts in income taxes
-Reduction in VAT on food as of 1 October 2009

-Increased of different allowances
	-Expansion of public guarantees
-Rise of export credit ceiling of the Finish Export Credit Ltd
	-Support to the construction sector

-Expansion of public lending

-Increase of the capital of Finnish Industry Investment Ldt

	- Increase the environmental taxes for industry and commerce

- The right to depreciate investments will be doubled for the years 2009 and 2010

- Tax relief for independent entrepreneurs and agricultural entrepreneurs
	Announced:

4,4 billion euro for 2009 (2,3% of GDP) and 2,4 billion euro for 2010 (1,3% of GDP)

	
	
	
	
	
	
	Implemented:

	
	Public investments
	Purchasing power measures
	Public guarantees
	Loans and subsidies
	Fiscal incentives for companies
	Amount

	France
	- Investment in public infrastructures

- High education, search

- Security and defense

-Investment in nanotechnologies

- Strategic fund of investment


	- Delete of the 2nd and 3rd instalment on income tax for the first and a part of the second bracket

- A tax credit for those who don’t pay any taxes

- Check services

- Increase of the scholar allowance and other conditional 

family allowances

- An environmental bonus to buy a new car

- Active social income and special subsidies

-Zero rate loans

-House renovation aids


	-SME’s financing: public guarantees (OSEO, SIAGI)

-Preferential loans and guarantees for the automobile sector: for producers and subcontractors  


	The Commission approved a mechanism which authorises the national, regional and

local authorities to grant aid in the form

of subsidized guarantees for investment and working capital loans concluded by

31 December 2010.

-Preferential loans and guarantees for the automobile sector: for producers and subcontractors  

- Public advances for suppliers

- Information of the work council on the  state aids
	-Delete of the “professional tax” in 2010 for every companies


	Announced:

€ 26 billion for the recovery plan, and

an additional € 6 billion for the

automobile industry

OSEO could guarantees  a maximum of 5 billion euro of loans to companies 

	
	
	
	
	
	
	Implemented:

	
	Public investments
	Purchasing power measures
	Public guarantees
	Loans and subsidies
	Fiscal incentives for companies
	Amount

	Germany
	-Investment in public infrastructures: schools, nurseries, roads, hospitals. Push up of investment in the transportation system.

- Investment in education

- Investment focused on climate change and energy efficiency

- Investment in the development of green cars

- Ensure the nationwide broad band coverage by the end of 2010
	- Income tax is to be cut, especially for the lower income brackets

- The progressive income tax brackets are to be modified, to try to overcome the problem of progression, which often means that after tax, workers find that little is left of wage increases

- A bonus of 100 Euros for every children

-A higher allowance for unemployed workers with children

- An environmental bonus of 2.500 Euros to by a new car until the end of 2009

- Temporary tax-relief for low-emission cars


	- Government guarantees for companies: the scheme authorizes the federal, regional and local authorities to grant aid in the form of subsidized guarantees for investment and working capital loans up until 31 December

2010. The scheme does not apply to firms that were already in difficulty on 1 July 2008

- Extension of government guaranteed export financing
	- Lend from the federally owned FfWBank

-Aid funds in R&D for SME


	
	Announced:

50 billion euro

The guarantee scheme approved by the Commission must not exceed 6 billion euro 

	
	
	
	
	
	
	Implemented:

Yes

Yes

Yes

Yes

	
	Public investments
	Purchasing power measures
	Public guarantees
	Loans and subsidies
	Fiscal incentives for companies
	Amount

	Greece
	-PPP infrastructure and public investment projects especially that are co-financed by EU structural funds.

-The Greek government is implementing a range of reforms to cut public expenditures and save money: hiring in the public sector apart from health and education is halted for 2009, measures to reduce spending on hospital procurement and spending on medicine, salary caps on the remuneration of managers in public owned companies.
	- A one off supportive grant only to those public employees with low incomes.

-The government has promised to guarantee 25% of the value of loans for home purchases.

-Tax reform: decrease of the central and highest rate and simultaneously widening of the bracket

- The Government has promised to double the tax deduction for interest payments on housing loans
	-Programme TEMPME encourages banks to issue loans to SME which are not able to provide the collateral and the guarantees usually required by commercial banks
	
	-Tax reductions and a speed-up of tax returns to support the tourism sector.
-A consumption tax on car imports has been temporarily halved.
-A programme to improve the energy efficiency and support the construction sector is implemented.
	Announced:

	
	
	
	
	
	
	Implemented:

	Hungary
	In October Hungary experienced an abrupt and steep depreciation of its currency – combined with outflows of foreign capital (e.g. invested in Hungarian securities). Given very high levels of foreign debt (both public and private) that was a serious crisis which required a fast and massive external assistance. Such assistance came in the form of a ‘rescue package’ worth 25 billion USD from IFM and a loan worth 6.5 billion euro from the European Commission under the EU balance of payments support mechanism. No national recovery plan has been implemented. The priority is given to the improvement of the fiscal balance within the updated convergence program.

	
	Public investments
	Purchasing power measures
	Public guarantees
	Loans and subsidies
	Fiscal incentives for companies
	Amount

	Ireland

The Commission criticized the plan’s lack of clarity and questioned the Gvt’s ability to implement it
	-The government launched a plan to promote “smart economy” 


	
	
	- Five venture capital funds were created in partnership with private sector to finance research and innovation.
	
	Announced:

	
	
	
	
	
	
	Implemented:

	Italy
	-Investments in schools (renewal cleaning contracts)

-Financing of strategic infrastructure


	-Increase of retirements

-Christmas bonus for poorest families

-Aid to house mortgages

-Freeze of public services prices

-Creation of a social credit cart financed by state to by food or energy
	
	
	-Several tax cuts and deferments for companies: company tax, tax exemption for overtime and for productivity bonus


	Announced:

	
	
	
	
	
	
	Implemented:

	
	Public investments
	Purchasing power measures
	Public guarantees
	Loans and subsidies
	Fiscal incentives for companies
	Amount

	Latvia
	-Stringent fiscal policy – balancing of state and local government expenditure with resources provided by the revenue

- Reduction in public administration apparatus

-Ensuring financing of activities related to restructuring of national economy, especially of programmes co-financed from the EU structural funds


	- Maintenance of social security measures to strengthen piece among socially most vulnerable groups.
	- The government will provide state aid for export enterprises creating competitive export credit insuring model.

-Grant, in 2009 and 2010, of aid of up to €500,000 per beneficiary to companies facing funding problems because of the credit squeeze.

The aid will be granted in the form of public guarantees.


	- IMF, WB, ERDB and several EU MS agreed to provide financial assistance


	- To ensure increase in economic competitiveness and facilitate investments in production, continue shifting of tax emphasis from direct taxes on production to indirect taxes on consumption

-Reduction of administrative burden for economic units, especially for SMEs, simplifying tax administration, registration of immovable property, receipt of construction licenses 
	Announced:

	
	
	
	
	
	
	Implemented:

	
	Public investments
	Purchasing power measures
	Public guarantees
	Loans and subsidies
	Fiscal incentives for companies
	Amount

	Lithuania
	-Budget cuts

-Speed up absorption of the EU funds
	-Income tax lifting
	
	
	-Establishing a profit tax exemption for companies which invest into

essential technological modernization

-Establishing a preferential tax credit system for small private start-ups
	Announced:

	
	
	
	
	
	
	Implemented

	Luxembourg
	-A range of investment measures, with a view to improving national’ competitiveness, has been launched before the beginning of the crisis
	-Increase of the minimum salary

-Increase of the retiring pension

-Tax credit

- Special tax credit for households with children


	Ducroire

Luxembourg, the export credit agency,

will provide export credit insurance
to complement insurance policies taken out with private insurance companies.

Ducroire can provide credit up to a higher limit where evidence exists that private

insurers have excessively reduced or even

refused credit. 

The budget earmarked for this measure amounts to €25 million.


	
	
	Announced:

	
	
	
	
	
	
	Implemented:

	
	Public investments
	Purchasing power measures
	Public guarantees
	Loans and subsidies
	Fiscal incentives for companies
	Amount

	Malta
	-Investments in primary health and child care 

-Upgrade the road network
-The European Commission has proposed the allocation of €20 million to Malta and Cyprus for small island projects as part of a €5 billion new investment in the energy and Internet broadband infrastructure across the EU in 2009-2010.


	
	
	-The government has reached agreement with the banks whereby they will grant a moratorium on capital repayments on pending loans by hotels (support hotel’s cash flow and tourism sector)
	
	Announced:

	
	
	
	
	
	
	Implemented:

	
	Public investments
	Purchasing power measures
	Public guarantees
	Loans and subsidies
	Fiscal incentives for companies
	Amount

	Netherlands
	- Investments in public infrastructure

-The government enlarged the guarantee fund for social housing and the contribution to the financing of hospitals to stimulate construction of homes and expansion of hospitals.

-A plan to support the construction sector


	
	-Export insurance
will be covered by the government for countries where commercial export credit insurance is no longer available, such as Russia, Kazakhstan and the Baltics

-The government will guarantee 50% of company loans up to 50 billion Euro to spur investments

- Credit provision for SME's
Expansion of the existing credit guarantee scheme for SMEs

	-Accelerated payment of public sector bills

- Financial incentives for the automotive sector to make cars more environmentally friendly

-Increase of national support for innovation (25 March)


	-Accelerated depreciation of investments

-Tax cuts for SMEs

- Expansion of the liquidity of companies trough the introduction of the possibility to hand over VAT at a later stage and to compensate losses over the year 2008 with former profits at an earlier stage

- Increase of fiscal stimuli for investments aiming to protect the environment

	Announced:

6 billion euro by central government and 1,5 billion by regional governments over two years

	
	
	
	
	
	
	Implemented:

	
	Public investments
	Purchasing power measures
	Public guarantees
	Loans and subsidies
	Fiscal incentives for companies
	Amount

	Norway
	-Local Government +0,7 bill. Euro, mostly earmarked for investments.

-Transport investments + 0,5 bill. Euro.

-Measures aimed at increased investments in construction + 0,3 bill. Euro.
	Interest rate cuts +3 bill. Euro in 2009


	-6 bill. Euro in increased guarantees from GIEK, the central governmental agency responsible for furnishing guarantees and insurance of export credits

-Increased guarantees for fisheries
	-6 bill. Euro increase in the credit lines for Eksportfinans

-6 bill. Euro in a new public intitative to buy private sector bonds
	-Temporary increase in the depreciation deduction of investments made in 2009. Rate from 20 to 30 pct for machinery. 

-Extended tax incentive scheme for R&D in companies (SkatteFUNN))

- Expansion of the liquidity trough the introduction of the possibility to compensate losses over the year 2009 and 2010 with former profits. Fiscal effect 2009 about 0,4 bill. Euro.
	Announced: 1,5%GDP

	
	
	
	
	
	
	Implemented:

	
	Public investments
	Purchasing power measures
	Public guarantees
	Loans and subsidies
	Fiscal incentives for companies
	Amount

	Poland
	-Increased co-financing of EU structural funds projects

- Investment in renewable energy from national fund for environmental protection
	
	
	-New SME credit line
	
	Announced:

	
	
	
	
	
	
	Implemented:

	Portugal
	Modernisation of schools

Energy:

- transmission

Infrastructure; 

- metering networks;

- assessments and public works to improve energy efficiency in public buildings.
	-Subsidise acquisition of thermal solar panels by consumers; 

-Extension of scrapping tax scheme for vehicles
	Support to export credit insurance: credit lines for additional credit risk coverage, including reinforce direct guarantee of the State for non-OECD markets.  
	Support to the New Generation Broadband Networks

(through the creation of credit lines to the telecom operators)

Creation of credit lines for SME and to companies of key sectors:  Auto, Textiles, Clothing & Footwear, Cork, Wood & Furniture, Agriculture Forestry & Agro-industry; includes subsidised interest rate and guarantees for investment and working capital loans.  

Easing access to incentive investment schemes of NSRF (co-financed by structural funds)

Creation of  restructuration funds (promote M&A, access to finance through real estate, expansion of public venture capital)


	Tax credit on investment

Reduction of the minimum advance  payment for corporate income tax

Reduction of  the minimum limit of VAT credit to request refund
	Announced:

2040 million euro (1300 million from State Budget and 740 million from UE funding)

	
	
	
	
	
	
	Implemented:

	
	Public investments
	Purchasing power measures
	Public guarantees
	Loans and subsidies
	Fiscal incentives for companies
	Amount

	Romania
	-Increase absorption of EU-funds

-Public investment in public infrastructure.

-Romania has started talks with the European Commission on a potential rescue loan to shore up its budget as it struggles to prevent a financing crisis due to lax fiscal policies and a sharp economic slowdown
	-The Government has instituted the guaranteed minimum social pension
	-Streamlining the credit guarantee fund for SMEs and the setting up of the credit counter-guarantee fund for SMEs


	-Payment of public due bills

-Financing of export’s promotion
	-Non – taxation of the reinvested profit as of the second trimester of 2009


	Announced:

	
	
	
	
	
	
	Implemented:

	Slovakia
	
	
	
	
	
	Announced:

	
	
	
	
	
	
	Implemented:

	
	Public investments
	Purchasing power measures
	Public guarantees
	Loans and subsidies
	Fiscal incentives for companies
	Amount

	Slovenia

It faces some difficulties to raise funds on the markets
	-Public investments in infrastructures (railway and energy infrastructures)

- Public financing of innovative investment projects

-Appeal for tenders toward SMEs


	
	-Guarantees for SMEs loans

- Export credit
	-subsidies for investment in new technologies
-Subsidies for R&D investment in companies


	-Reduction of corporate income tax rate

-Reduction of tax advances on corporate income tax obligation
	Announced:

2,1% of GDP

	
	
	
	
	
	
	Implemented:

	
	Public investments
	Purchasing power measures
	Public guarantees
	Loans and subsidies
	Fiscal incentives for companies
	Amount

	Spain
	-Creation of an investment fund focused on public infrastructures

- A set of measures to promote energy efficiency

-The Educa3 plan is aimed at creating 300,000 new seats for children under 3 between 2008 and 2012

- Plan to promote and boost up freight transport by train

- A plan for vehicle sector and tourism sector

- A plan for real estate market

-Agreement with France to double the capacity of electrical interconnection line

-A modernization university strategy


	-Partial provisional deferment for mortgage fees

-400 euro reduction in income tax for each tax payers

-Elimination of the property increment tax

-Expansion of the period to invest savings home loan

-Expansion of mortgage loans period without further charges for two years

- Increase of pensions, minimum salary and scholarship

-A plan to make it easier for citizens access to house (buy or rent) 


	- A government guarantee to endorse the fixed interest securities of asset-back security fund


	-ICO liquidity line to finance SME, Spain company abroad and enterprise creation


	-Supple accounting rules to calculate Corporate tax 

- Asset redemption leeway in the case of new assets in the Corporate tax

-Monthly VAT return


	Announced:

-€ 50 billion for the recovery plan.

	
	
	
	
	
	
	Implemented:

	
	Public investments
	Purchasing power measures
	Public guarantees
	Loans and subsidies
	Fiscal incentives for companies
	Amount

	Sweden
	-Increase investments in infrastructures
	
	-Making long-term export financing easier


	-Aid to automotive sector


	-Temporary deferment of tax payments

-Tax deduction for house renovations, conversions, maintenance
	Announced:

	
	
	
	
	
	
	Implemented:

	United Kingdom
	-Accelerated capital expenditure
	-Home owners’ support package
	- A loan guarantee measure will allow businesses to receive subsidized guarantees on working capital or investment loans.


	- A subsidised loans for green products aim to make it easier for manufacturers to invest in environmental products. The scheme will particularly target

the automotive industry but will not be sector-specific.
	-VAT cut: cut from the previous standard rate of 17.5% to the European minimum standard rate of 15% until end 2009


	Announced:

- Initially £ 20 billion for the recovery plan



	
	
	
	
	
	
	Implemented:


